Sports Life is Short, Family
Lasts Through Generations

Athletes often earn large sums in a short career span, creating unique

financial challenges and opportunities. This presentation explores how
athletes generate wealth, manage expenses, protect assets, and build
legacies that extend far beyond their playing days.

George Christofides-Lawyer-Sports Arbitrator and Ph.D. Candidate



How Athletes Make

Monev

Team Salaries

Guaranteed vs. non-guaranteed
deals, signing bonuses, roster

bonuses, performance incentives.

CBAs shape minimums, benefits,
free agency, and revenue splits.

Prize Money

Tennis, golf, combat sports, track,
esports: earnings vary by event tier,
ranking, and performance in
individual sports.

IQ

Endorsements

Brand deals, equipment, apparel,
beverage, food, fintech, auto, luxury.
Compensation includes flat fees,
bonuses, equity, revenue share, or
affiliate commissions.



Additional Revenue

Streams

Image Rights & Licensing

Use of name, image, and likeness;
trading cards, video games,
memorabilia. Athletes use
dedicated image-rights
companies for tax and contract
management.

Appearance Fees

Common in professional football,
basketball, golf, tennis for
exhibitions and special events.

Media & Content

Social media monetization,
podcasts, YouTube,
documentaries, books create
ongoing revenue opportunities.

Equity & Ventures

Early-stage investments,
restaurant/fitness franchises,
apparel brands, tech startups,
real estate, even investments in
sports teams.




Major Expenses and Cash
Qutflows

Professional Team

goesn 3 (2-5% of playing contracts; more for
endorsements), managers, publicists, trainers,
nutritionists, physical therapists.

Training and

gﬁovel - . .
-season training, equipment, recovery tech, private
coaching, travel for tournaments.

Lifestyle and Entourage

Housing in multiple cities, vehicles, family support,
security, philanthropy, and events.

Taxes and

§r85r‘é’ssf\’/8 ficome taxes, "jock tax" for multi-state
games, international withholding, VAT/GST on services,
tax equalization in contracts.

Insurance and Health

Disability /injury insurance, loss-of-value policies
especially pre-draft or in individual sports.

Legal and Financial Services

Contract review, trusts/LLCs, IP protection,
bookkeeping, audits.



Financial Lifecycle and
Risk

ac

Short Earnings Window

Peak income concentrated in a few years; careers can end
abruptly due to injury or selection changes.

Market Risks

Trades, relegation/promotion, lockouts/strikes, collective
bargaining changes, salary caps/luxury taxes.

it

Income Volatility

Performance swings, team role, ranking points, injuries, or
coaching changes materially impact earnings.

n

Brand Risk

Off-field behavior, social media, legal disputes, or
performance slumps affect endorsement value.

Post-career transition involves shifting to coaching, media, business operations, investing, or unrelated careers. Pensions and

benefits vary significantly by league.



Post-Career
Success
Stories

Examples of legendary athletes who built empires beyond their playing
days: Michael Jordan with Charlotte Hornets, LeBron James in
entertainment, David Beckham in Miami, and Roger Federer in branding.




Michael Jordan: Charlotte
Hornets

1 2006: Entry

Jordan bought minority stake in Charlotte Bobcats.

2  2010;: Control

Acquired majority stake at $275-300M valuation.

3 - 2014: Rebrand

Franchise reclaimed "Hornets" hame, strengthening local identity
and brand equity.

yil - 2023: Exit

Sold majority stake at $3.0B valuation, retaining minority interest.

Jordan leveraged brand, capital, and timing to transition from player to team
owner, creating generational wealth through strategic ownership.



LeBron James & David

Beckham

LeBron James: SpringHill
Company

Co-founded Uninterrupted in
2015 with Maverick Carter,
focused on athlete-driven
storytelling. Consolidated media
ventures (Uninterrupted,
SpringHill Entertainment, Robot
Company) under SpringHill
Company around 2020.

Sold minority stake at $725M
valuation to investors including
RedBird Capital and Nike.

David Beckham: Inter
Miami CF

Secured MLS expansion team
option during playing career. In
2018, awarded 25th MLS
franchise, becoming Inter Miami
CF. Club value grew significantly
after high-profile signings like
Lionel Messi.

Studio 99 produces
documentaries and branded
content, including Netflix's
"Beckham" documentary.




Why Succession and Asset Protection
Matter

Short Career Length High Expenses

Career span is brief compared to lifelong financial needs, Lifestyle costs, taxes, and entourage expenses can
requiring careful planning for decades ahead. quickly deplete earnings without proper management.
Financial Risks Family Legacy

Bad investments, scams, and lack of financial literacy Family pressures and disputes can erode wealth without

threaten wealth preservation. proper succession planning and asset protection.



Succession Planning
Strategies

0) 0

: 4 :
Estate Planning Asset Structuring
Wills, trusts, and foundations Using companies, trusts, and
ensure orderly wealth transfer and  offshore structures to hold and
tax efficiency. protect wealth.
0

S
Guardianship for Minors

Protecting children's inheritance through legal structures and oversight.

Examples include Cristiano Ronaldo and Lionel Messi structuring wealth
through holding companies, and Kobe Bryant's venture capital
investments ensuring family wealth beyond basketball.




Asset Protection
Methods

Trusts & Foundations Diversification
Protect wealth from lawsuits and taxes while ensuring Real estate, private equity, businesses. Shaquille O'Neal
orderly transfer to heirs. invested in restaurants and franchises to build lasting wealth.

Family Offices

. .. . Insurance
Dedicated teams managing investments, philanthropy, and

tax planning for ultra-high-net-worth families. Life insurance and disability insurance secure income flow

for families in case of career-ending events.



Roger Federer: The "RF" Logo Dispute

1994-2018: Nike Partnership

Federer's long-term deal with Nike included
development and registration of the "RF" logo under
Nike's oversight.

Public Dispute

Federer publicly hoped the logo "would come with me,”
but legally Nike held the rights, preventing his use of his
own initials.

2018: UNIQLO Switch

Federer signed 10-year deal with UNIQLO, but Nike
retained trademark rights to the "RF" logo in many
jurisdictions.

2020: Resolution

Federer regained rights to his "RF" logo from Nike,
securing his personal brand and ongoing income
streams.

Key lesson: Athletes must secure intellectual property ownership in contracts to maintain control over their personal brand and legacy.



Comparative Insights: Brand &

Legac

Michael Jordan

Approach: Negotiated equity in
Air Jordan brand

Outcome: Billion-dollar brand
creating generational wealth

Lesson: Negotiate equity, not
just endorsement fees

Roger Federer

Challenge: Lost RF logo to
Nike, later regained it

Outcome: Brand secured for
ongoing income and control

Lesson: Secure IP ownership in
all contracts

David Beckham

Approach: Franchise option
clause in MLS contract

Outcome: Billion-dollar club as
legacy asset

Lesson: Long-term vision
creates lasting value

Diego Maradona

Challenge: Image rights
mismanaged throughout career

Outcome: Lost revenue, weak
legacy, family disputes

Lesson: Protect image rights
legally from day one



Government Tax Incentive Models for

Governments design tax incentive models to attract international talent, encourage domestic sports development, and support athletes' short career spans.

Athletes

These regimes help athletes maximize savings during limited earning windows while simplifying cross-border income compliance.

Monaco
@ Zero personal income tax makes it the top destination for high-earning athletes seeking maximum wealth preservation.

Spain ("Beckham Law")
Special expat regime allows qualifying foreign workers to be taxed as non-residents, paying tax only on Spanish-sourced income. However,

professional athletes are excluded from this regime.

United Kingdom
From April 2025, UK implements new Foreign Income & Gains regime, but “performance income" earned by athletes is excluded from exemptions.

Cyprus
Moderate 35% top rate, non-dom status exemptions, no withholding on dividends/royalties for non-residents. EU jurisdiction with legal stability and

&=

treaty network.



Athletes Are Businesses and
Institutions

"Sportsmen's wealth isn't just about earning but preserving and

passing it on responsibly. The life of sportsmen extends far beyond
the field."

Their greatest legacy is not only in trophies, but in how they manage
wealth, brand, and succession. Succession planning ensures stability for
families, charities, and future generations.

The key lesson: Professional guidance, discipline, and foresight are as
important off the field as on it. Athletes are not just players—they are
businesses and institutions that require sophisticated financial

management, strategic planning, and long-term vision to create lasting
Impact.



